
RECAST VS. REFINANCE

So what’s a recast and how does it differ 
from a refinance?  
A recast doesn’t result in a new mortgage, but 
it can still lower how much you pay each month. 
Here’s how: 
• You make a principal-only payment to reduce 

the amount you owe on your mortgage.
• The lender recalculates your payments based 

on the remaining mortgage balance.  
• You can lock in lower monthly payments 

because of the reduced amount you now 
owe.

SIMPLER THAN A REFINANCE
Unlike a refinance, a recast doesn’t require 
getting an updated appraisal, paying for more 
closing costs and other loan-related fees, and 
taking the extra steps involved with getting a 
new mortgage.

GOOD OPTION IF YOU PLAN TO MOVE IN A 
FEW YEARS 
You won’t have to stay in the home longer 
than you want to recoup the costs that come 
with refinancing.

WON’T CHANGE YOUR MORTGAGE TERMS 
A recast can only lower your payments. You’ll 
have to refinance to change your rate, loan 
program, or length of the mortgage.

AVAILABLE ONLY FOR CONVENTIONAL 
LOANS
If you have an FHA, VA, or USDA loan, you’ll 
have to refinance.

REQUIRES A LARGE PAYMENT
Some lenders require $10,000 minimum to 
recast a loan. Be sure you have enough funds 
to cover a big lump sum payment, plus your 
other expenses.

CONTACT US TO LEARN WHICH OPTION IS  RIGHT FOR YOU. 
WE’LL  HELP YOU CRUNCH THE NUMBERS!

You probably know what a refinance is. That’s when you close your current 
mortgage loan, then secure a totally new one with new terms (interest rate 
and/or length of the loan), which could result in lower monthly payments.
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