
VETERAN CAN PAY FOR

• Loan appl icat ion or processing fees
• Author ized state and local  fees
• Escrow account ( taxes and insurance)
• Borrower ’s port ion of prepaid costs
  ( taxes, insurance, assessments,  etc. )
• Credit  report
• In i t ia l  hazard insurance pol icy

VA NON-ALLOWABLE FEES

• Appraisal  compl iance inspect ion
• Fees from loan brokers,  f inders,  or  
   other third part ies,  whether or not  
   they’re aff i l iated with the lender
• Notar y fees
• Tax ser vice fees
• Real  estate fees or commissions
• Escrow fees
NOTE: I f  the borrower is not charged  
a 1% origination fee, borrower can  
pay as long as it  does not exceed 1%  
of the loan amount.

• Mai l ing fees for ref inances (per diem  
  savings must exceed cost to the borrower)
• Discount fees (paid to buy down the  
  interest rate or extended lock- in per iod)
• Flood cert i f icat ion fee ( i f  made by a third
  party that guarantees the accuracy of  
  the determinat ion)

SELLER OR THIRD PARTY CONCESSIONS

• Up to 4% of the home’s appraised value al lowed for sel ler  or  th i rd  
   party concessions

• CONCESSIONS INCLUDE (BUT AREN’T LIMITED TO)
      -  Gifts,  l ike a televis ion,  stove, or microwave
      -  Payment of extra points for a permanent interest rate buy down
      -  Payment of the buyer ’s VA funding fee
      -  Payoff  of  credit  balances on behalf  of  the buyer
      -  Prepayment of the buyer ’s property taxes and insurance

•  CONCESSIONS DO NOT INCLUDE
      -  Payment of points as appropr iate to the market
      -  Payment of the buyer ’s c losing costs

• Sur vey
• Tit le examinat ion
• Tit le insurance
• VA appraisal  fee
• Pest inspect ion
	 ( In AZ, CA, & TX. 
	 May var y by state. )
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